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(1) 03y 3=k

The Proposal Of The Pakistana Expert

Running Musharakah account on the basis of daily Products:

This arrangement may be justified on the ground that the clients of financial institutions do not
restrict themselves to the operations for which they seek financial institutions. Their machinery and staff
etc.is, therefore, engaged in some other business also which may not be subject to musharakah and in such a
case the whole cost of these expenses cannot be imposed on the musharakah. Therefore there are two
practical ways to solve this problem.

In the first instance, the parties may agree that the musharakah portfolio will pay an agreed rent to
the client for the use of the machinery and the building owned by him. This rent will be paid to him from the
Musharakah fund irrespective of the profit or loss accruing to the business.

The second option is that instead of paying rent to the client, the ratio of his profitis increased.

Many financial institutions around the world though not the Sudanese banks, finance the working
capital of an enterprise by opening a running account for them from where the clients draw different
amounts at different intervals but at the same time they keep returning their surplus amounts. Thus the
process of debit and credit goes on up to the date of maturity and the profit is calculated on the basis of daily
products. This mode of financing is not used by most of the Sudanese banks because of complexity of
calculations etc. Nevertheless it has emerged to be a very practical way of bank financing elsewhere, and in
keeping with the basic principles of Musharakah the following procedure are to be followed for this purpose :

i.  Acertain percentage of the actual profit is allocated for the management.

ii. The remaining percentage of the profit goes to the investors .

iii. The loss ,if any, is borne by the investors only in exact proportion of their respective investments.

iv. Theaverage balance of the contributions made to the Musharakah account calculated on the basis

of daily products is treated as the share capital of the financier.

v. The profit accruing at the end of the term is calculated on daily product basis and distributed

accordingly.

Practically, it means that the parties agree to the principles that the profit accrued to the musharakah
profitfolio at the end of the term will be divided on the capital utilized per day, which will lead to the average

of the profit earned by each Sudanese Dinar (SD) per day. The amount of this average profit per SD per day



will be multiplied by the number of the days each investor has put his money into the business, which will

determine his profit entitlement on daily product basis.
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